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BANK OF KAOHSIUNG CO., LTD.
Notes to Financial Statements
DECEMBER 31, 2010 and 2009

(Expressed in New Taiwan Thousand Dollars Unless Stated Otherwise)

HISTORY AND ORGANIZATION

(1) Bank of Kaohsiung Co., Ltd. is a commercial bank formed and

registered in accordance with the provisions of the Banking Law

of the Republic of China. The Bank obtained its registration

approval in December 1981 and the Certificate of Business

Registration in January the following year. The Bank’s main

business activities are as follows:

A.Agent for the Kaohsiung City Treasury.

B.Management of Kaohsiung Municipal Bond.

C.Other relevant commercial bank businesses authorized under
the Banking Law.

D.Savings and trust operations.

E.Other relevant businesses authorized by the Central Competent
Authority.

The Bank operates with four departments under the Head
Office namely, Business, Municipal Treasury, International
Banking, Trust and Wealth Management departments with
an additional of 35 local branches and mini- branches and an
Offshore Banking Unit (OBU).

Taiwan Stock Exchange Corporation (TSE) approved the
Bank’ application to seek listing on the Taiwan Stock Exchange
and issued the approval document (Tai Jeng (87) Shan No.
11281) on April 27, 1998. The Bank was officially listed on the
Taiwan Stock Exchange on May 18, 1998.

The proposal for the privatization of the Bank was approved
upon assessment by the Task Force for the Privatization of
Public-Owned Enterprises in its 16th Meeting and the proposal
was executed on August 3, 1999 in accordance with approval
document (Kaohsiung City Government Tsai 3 No. 23963).
The offering of the Bank’s shares to the public as part of the
privatization policy of government-owned banks came into effect
on August 17, 1999 upon approval by the Securities and Futures
Commission of the Ministry of Finance. The Bank was officially
reorganized as a private enterprise on September 27, 1999.

The Bank employs a total of 914 employees as of December
31, 2010 and 923 employees (exclusive 12 practical training
personnel ) as of December 31, 2009.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(2)

The accompanying financial statements are prepared in accordance
with the “Rules Governing the Preparation of Financial Statements of
Publicly Issued Banks”, Business Account Act, the relevant financial
accounting requirements provided in the business accounting standards
and generally accepted accounting principles in the Republic of
China. When preparing the financial statements in accordance with
the said rules and principles, the Bank had to provide the provision
for credit loss, depreciation of property, asset impairment and reserve
for guarantee based on reasonsable estimated amounts. Because the
estimation is usually made under uncertain circumstances, it might be
different from the actual result.

Due to the characteristics of the banking business, it is more
difficult to ascertain the business turnover. Therefore, the Bank did not
categorize its assets and liabilities into current or non-current items,
provided that the assets and liabilities were categorized by nature and in
the order of corresponding liquidity. The analyses on maturity of assets
and liabilities is shown in Note 29.
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The accompanying financial statements include the accounts of
the head office, the OBU and all branches and representative offices.
All inter-office balances and transactions have been eliminated.

Foreign Currency transaction

Transactions of non-derivative products dominated in foreign
currency are recorded in the amount converted into NTD at the
interest rate applicable when the transactions take place. The loss or
gain on exchange or settlement of assets and liabilities denominated
in foreign currency arising from different excange rates is recorded
as the income in the year of exchange or settlement. The balance of
assets and liabilities denominated in foreign currency on the balance
sheet date shall be converted at the exchange rate on the same date.
The conversion differences, if any, shall be recorded as the income for
the period, provided that the conversion differences of equity products
that are financial assets in available-for-sale shall be recorded as the
adjustment item of shareholders’ equity, and the conversion differences
of equity products that are evaluated based on cost shall be evaluated at
the historical exchange rate on the date of transaction.

Financial Products at Fair Value through Income Statement

Such products include financial assets or liabilities for the purpose
of transactions, and the financial assets or liabilities designated to be
evaluated at fair value and recognized income based on changes in fair
value when they are recognized originally. When they are recognized
originally, they should be evaluated based on fair value plus the
trading cost for acquisition or issue, and in the following evaluation,
they shall be evaluated based on fair value and recognize the income
based on changes of fair value. The accounting applicable on the date
of transaction shall apply when financial assets are purchased or sold
according to customary transactions.

Derivative products which fail to comply with hedging accounting
shall be classified as the financial assets or liabilities for the purpose
of transaction. When fair value is positive, they shall be recorded as
financial assets. When fair value is negative, they shall be recorded as
financial liabilities.

Basis of fair value: the closing price on balance sheet date in the
case of listed (OTC) securities; the value of net assets on balance sheet
date in the case of beneficiary certificates for open-end funds; the
reference price of GTSM on balance sheet date for government bonds;
the fair value evaluated based on evaluation method in the case of
financial products without market price.

Financial assets or liabilities at fair value through income
statement are combined products, and in order to remove or mitigate
the inconsistency in the accounting materially, the Bank will state the
changes of fair value of financial assets or liabilities with inconsistent
accounting as income in the original recognition. According to the
Bank’s risk management policy and a portfolio of financial assets,
financial liabilities and combination thereof managed by the investment
strategy, the fair value shall be applied in measurement.

Bills and Bonds Sold under Agreements

Bills and bonds purchased under re-sale agreement refer to the
amount payable to the trading counterpart actually, which refer to the
financing transaction. Bills and bonds sold under re-purchase agreement
refer to the amount acquired from the trading counterpart actually. The
relevant interest income or expenditure is recognized on an accrual
basis.
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Overdue Accounts

According to the “Regulations Governing the Procedures for
Banking Institutions to Evaluate Assets and Deal with Past-Due /
Non-performing Loans” of Banking Bureau, FSC, loans or other
credit extensions which are not repaid when due may be translated
into the overdue accounts together with estimated interest receivable
subject to the approval of the Commit of NPL guiding team.

The overdue accounts translated from loans are recorded under
the title of discounts and loans. Any overdue accounts other than those
translated from loans (e.g. translated from guarantee, acceptance and
credit card) shall be recorded under the title of other financial assets.

Provision for Credit Loss & Reserve for Guarantee

To evaluate the possible loss of potential risks of certain
uncollectible credit and entire credit portolio and provide credit loss
and reserve for guarantee, in terms of discounts and loans, accounts
receivable and other financial assets (inward remittance and other
overdue accounts), and balances of the various guarantees.

The risks of certain uncollectible credits are classified according
to the collectability in terms of credit extension clients’ financial
condition and repayment of principal and interest, and evaluated value
of collateral, in accordance with the “Regulations Governing the
Procedures for Banking Institutions to Evaluate Assets and Deal with
Past-Due / Non-performing Loans”, and deposited according to the
required percentage. According to the requirements, the credit assets
unlikely to be collected shall be stated as loss in whole, and 50% of the
credit assets difficult to be collected shall be stated as loss. As of July
2005, according to the amended requirements, the bad credit assets to
be noticed, likely to be collected, difficult to be collected and unlikely
to be collected should be provided for credit loss and reserved for
guarantee at the percentages of 2%, 10%, 50% and 100% of the balance
of the credits respectively.

The Bank offsets credit loss according to the evaluated collectibility
of overdue accounts and overdue loans and value of collateral subject to
the approval of the Board of Directors. Recovery of writer-off credit loss
shall be stated as recovery income on credit loss, under other non-interest
revenues.

Available-for-sale Financial Assets

When originally recognized, the available-for-sale financial assets
are evaluated on fair value plus the trading cost for acquisition or issue,
and in the following evaluation, they shall be evaluated based on fair
value and change of the value thereof is recorded as the adjustment
item of shareholders’ equity. Cumulative gain or loss is recorded
as the income for the period when the financial assets are excluded.
The accounting applicable on the date of transaction shall apply
when financial assets are purchased or sold according to customary
transactions.

Dividends shall be recognized as income on the ex-dividend day
or date of resolution made by shareholders’ meeting, provided that the
net income declared prior to investment shall be deducted from the
investment cost in equity products. Stock dividends are not treated as
investment gains and are recorded only for the number of additional
shares received. The cost per share is re-calculated based on the
increased shareholding. The margin between the amount of liablity
product recognized originally and matured amount is recognized as the
income for the period based on interest amortized under interest method
(in the case of minor margin, the straight line method shall apply).

If there is objective evidence showing impairment, it shall be
recognized as impairment loss. If the impairment loss decreases
thereafter, the decrease on impairment loss of the equity products in
available-for-sale is recognized as the adjustment item of shareholders’
equity. If the decrease on impairment loss of liability product in
available-for-sale is apparently related to the events occurring after
recognition of impairment, it shall be reversed and recognized as the
income for the period.
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Held-to-Maturity Financial Assets

Held-to-Maturity financial assets are evaluated based on the
amortized cost under interest method (in the case of minor difference,
straight line method). When they are recognized originally, they should
be evaluated based on fair value plus the trading cost for acquisition or
issue, and stated as income in the case of elimination, value impairment
or amortization. The accounting applicable on the date of transaction
shall apply when financial assets are purchased or sold according to
customary transactions.

If there is objective evidence showing impairment, it shall be
recognized as impairment loss. If the impairment loss decreases
thereafter and obviously relates to the events subsequent to recognition
of impairment, it shall be reversed and stated as the income for the
period, provided that the reversal shall not make the book value more
than the cost minus the amortization in the case of no recognition of
impairment.

Long-Term Investments in Equity Method

Long-term investments are accounted for using the equity method
while the Bank owns at least 20% of the voting rights of the investee
companies or the Bank has significant influence over the investee
companies’ operational decisions.

When equity is obtained or equity method is firstly applied,
the differences between investment cost and net equity value shall
be amortized averagely within five years. However, as of Jan. 1,
2006, according to the amended Statement of Financial Accounting
Standards, the investment cost shall be analyzed and processed, and the
investment cost in excess of identifiable fair value of net assets shall
be stated as goodwill. The goodwill will not be amortized, provided
that it is necessary to conduct impairment test periodically every year.
If some extraordinary circumstances or changes in environment show
that the goodwill is likely to be impaired, it is also necessary to conduct
impairment test. If the identifiable fair value of net assets exceeds the
investment cost, the differences thereof shall be decreased according
to the fair values of non-current assets (financial assets, assets to be
disposed of, deferred income tax assets and prepaid pension fund and
other pension payments not valued under equity method). If there is
still a difference, it shall be stated as extraordinary income. As of Jan. 1,
2006, the balance of long-term equity investment under equity method
which has not yet been amortized shall be treated as goodwill and will
not be amortized, if the investment cost exceeds the net value of the
acquired equity. The difference between the original investment cost
and net value of equity shall be amortized within the residual years
continuously, in the case of deferred loans.

It is necessary to evaluate whether there is any sign for impairment
on balance sheet date. If there is objective evidence showing
impairment, it shall be recognized as impairment loss. The long-term
equity investment with significant impact but without controlling power
shall be evaluated based on the book value of the individual investment.

The income generated from transactions between the Bank and the
investee evaluated under equity method which has not yet been realized
should be deferred, and not recognized until the year in which it is
realized. Where the income is generated from depreciated or amortized
assets, it should be recognized year by year according to their useful
years.

The Bank will evaluate the investee with controlling power based
on equity method, and will prepare consolidated financial statements on
June 30 and Dec. 31 every fiscal year. Further, this Bank also complies
with the official letter under Ching-Kuan-Cheng-6-Tze No. 0960034217
which ordered that all of the listed (OTC) companies shall also prepare
the consolidated financial statements for Q1 and Q3 as of 2008.
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Other Financial Assets

The financial assets evaluated based on cost are the investment in
equity products of which the fair value can not be measured, including
unlisted (non-OTC) stocks and emerging stocks, which are evaluated
based on the cost originally recognized. If there is any objective
evidence showing impairment, it should be recognized as impairment
loss. The impairment loss should not be reversed.

The bond investment without market price refers to the bond
investment without public quotation and subject to fixed or decidable
amount, which is evaluated based on amortized cost. The accounting
principles applicable to it are similar to those applicable to Held-to-Maturity
financial assets, provided that it may be disposed of free from any
restrictions.

Derivative financial products for hedging are evaluated based on
fair value, and the risks based on which the price thereof is changed are
stated as the income for the period or adjustment items under the title of
shareholders’ equity.

Property and Equipment Cost

Property and equipment cost are booked at the cost at the time
of construction or acquisition. The expenditures for substantial
improvement and betterment will be capitalized and booked as fixed
assets. The expenditure for general repair and maintenance will be book
as expense.

For the accumulated depreciation of property and equipment cost,
except if rental improvement is depreciated in five years or the rental
period, whichever is shorter, and the rest is depreciated at the cost with
one-year residual value reserved and calculated in accordance with
the useful years stipulated by Income Tax Law and the Straight Line
Method. If the assets remain in use at the end of the estimated useful
years, they are to be depreciated in accordance with the estimated
residual useful years and the book value. If the assets are not remaining
in use, they are to be valued in accordance with the net cash value or
book value, whichever is lower, and transferred to the proper account
thereafter. Upon the disposition of property and equipment cost, the
book value and accumulated depreciation accounts are to be posted and
transferred accordingly. The gain / loss from the sales of property and
equipment cost is to be booked in the Income Statement of the year.

Deferred Expenses

Deferred expenses are stated at the cost of acquisition, and
amortized according to the useful years under straight line method.

Intangible Assets

The expenses in computer software shall be amortized averagely
within 5 years as of the month when they are incurred.

Pension Plan

Since 1998, the Bank has set up a defined pension plan covering
all regular employees pursuant to the provisions of the Statement of
Financial Accounting Standards No. 18 “Accounting for Pensions”.

Because of its privatization on September 27, 1999, the Bank
made full payment of its entire pension obligations to all employees
(including retired, terminated and retained) based on their service
years pursuant to the relevant regulations. Retained employees’ service
years will start afresh and the regulations governing the pension plan
prescribed by the Labor Standards Law will apply. The Bank computes
the net pension cost based on an actuarial valuation.

The retirement pension confirmed to be contributed pursuant to the
rules of retirement should be recognized as the current period expenses
in the duration of the employee’s service.

Reserve for Transaction Loss

According to the “Regulations Governing Securities Firms”, if the
gain on the securities firm’s own transaction of marketable securities
exceeds the loss thereon, it shall provide 10% of the excess as the
reserve for transaction loss per year, and offset against the loss in the
month when net loss on its transaction of marketable securities takes
place, provided that if the cumulative provision has amounted to
NT$200,000,000, it is not necessary to provide such reserve any longer.
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Employee Bonus and Remuneration to Directors/Supervisors

This Bank estimated the employee bonus and remuneration to
directors/supervisors after January 1, 2008 according to the official
letter under (96) Chi-Mi-Tze No. 052 of Accounting Research and
Development Foundation in Taiwan, and also stated the employee
bonus and remuneration to directors/supervisors as the accounting titles
of operating cost or operating expenses by the nature of the bonus and
remuneration. In the event of any difference in the resolution made
by shareholders’ meeting and the estimated figures in the financial
statements, it shall be identified as the variance in estimation and stated
in the current income statements.

Recognition of Interest Income and Service Fees

Discounts and loans are recorded into the account by outstanding
principal, exclusive of unearned income. The interest income is
recognized on an accrual basis. If any overdue credit is unlikely to be
repaid upon evaluation, the principal and income receivable shall be
stated as overdue accounts, and the interest receivable should not be
stated as interest income until it is realized. Pursuant to the Regulations
of FSC, interest on loans or credits extended by the Bank to borrowers
for the purpose of overcoming financial difficulties and where loan
extension agreements have been signed shall be classified as deferred
income from the date of recognition provided that both parties agree
to the recording of such interest. The interest revenue on those loans is
recognized only upon collection.

Service fees are recorded as income when received or when the
services are rendered.

Income Tax

According to FAS No. 22, "Accounting for Income Tax," tax is
provided based on accounting income after adjusting for permanent
differences and inter-and intra-period allocations. The income tax effect
of taxable temporary differences was recorded as a deferred income tax
liability; losses available for carry forward and income tax credits were
recorded as deferred income tax assets, for which a valuation allowance
is provided for deferred tax assets that are not certain to be realized.

Overestimate or underestimate provision of previous year's income
tax liabilities is included in current year's income tax as adjustment.

An additional 10% income tax on earnings is included as expense
in the year when the stockholders resolved to retain the earnings.

According to FAS No. 12, “Accounting for income tax credits”,
the Bank’s income tax credits generated from the acquisition of eligible
equipment or technology, expenses for research and development and
losses carried forward are recognized in the period when the tax credits
arise.

The “Income Basic Tax Act” was enforced as of January 1, 2006.
According to the Act, the payable income tax for the then year should
be the higher of the basic tax after the taxable income calculated
pursuant to the Income Tax Law including the tax benefits provided
under the Income Tax Law and other laws multiplies by the tax rate
(10%) set by the Executive Yuan, and the tax calculated pursuant to the
Income Tax Law. The Bank has included its effect in the income tax
for the then period.

Deferred assets or liabilities are recalculated for any amendments
of tax regulations on the date of announcement. Differences arising
from the tax law amendments are recognized as expenses for the current
period.




(& BAFE#E M Financial Summary

(19)&EEEWIE

R B R R A T B R P
A0 L AT [ AR HR T (E (R > 2
FIMERBS IR » RIS R — THE
Wi A B E B EL B M E - FE S E 1T
NHEEREE - HEEAN RS FRREN T
RTSCEN 35 oy <8 > i B8 R E (R R F5R —
B FEAE AR A {5 AR R P R 2 A B FHE B 0
HEPLUTHRGETH -

& DURTA ERR Y& A i IEH AT 18 A FE A AE
iKf - ARTAE LLRTAF LT 51 R Ok S AR A i 2 1 7
DI - EFPY iR R R A A G -

3. BlERAIEBLE

Asset Impairment

Where some environmental change or incident reflects that
the recoverable amount for the assets owned by the company
is less than their book value, the company should recognize the
impairment loss. The recoverable amount means the higher of the
net fair value or value in use of an asset. The net fair value means
the collectable net amount upon disposal of an item of assets in a
fair transaction, and the value in use means the discounted cash
flow estimated to be produced by an asset in its life circle.

When the loss of assets recognized in the previous year doesn’t
exist any longer, such loss may be reversed insofar as it does not
exceed the amount of loss provided in the previous year. The
recognized loss of goodwill should not be reversed.

CASH & CASH EQUIVALENTS

IH H Item 2010.12.31 2009.12.31

[EFHE Cash on hand $1,071,256 $1,095,168
[EE{Z AN EE Cash on hand-Foreign currency 141,568 150,784
FGRITIRIZE Due from banks 378,700 428,481
NG A Checks for clearance 424,420 871,131
& &t Total $2,015,944 $ 2,545,564

4. (IR AT R R ST IR DUE FROM CBC AND LEND TO BANKS

H H Item 2010.12.31 2009.12.31

AR T Due from CBC $3,337,610 $2,217,800
TR T — e S Reserve for deposits-Type B 4,650,791 4,076,406
BT EERESE Inter-Bank fund cleaning account 151,461 844,944
PR TR Lend to banks 2,733,684 550,320
B A TR Purchased C.D. from CBC 16,000,000 14,800,000
& 3 Total $26,873,546 $22,489,470

AL AR TR S T RIRT A RUE R H 2%
WA PHIERER - BB R BRI
RFUT A IEN S - BERBIOFI2ZH31IH K
98412 31 H I A BURAT Z A7 K HE A 2 73 31 Ry
4,650,79 117 524,076,406 T L » KAEIFIREX
AEEAEG B - S EH] -

5. N HE(EE BN AGHLE & SRl

The reserve for deposits, as required by the Banking Law
and the Central Bank Law, is calculated by applying the statutory
rates to the average monthly balances of the various types of
deposit accounts. The balance of the Bank’s Reserve for Deposits
as of December 31, 2010 and 2009 were $4,650,791 thousand
and $4,076,406 thousand respectively. By law, the Bank is not
permitted to utilize the reserve unless at the time when the balance
of the reserve is adjusted.

FINANCIAL PRODUCTS AT FAIR VALUE THROUGH

INCOME STATEMENT
H H Ttem 2010.12.31 2009.12.31
R EWNZ ShERE Financial assets for trading purposes
HRIE Bills investments $1,012,396 $ 2,029,060
B % Bonds 77,617 75,767
/I 2 Sub-total $ 1,090,013 $2.104.827
TS EhRE S, Derivative financial products
SEHHAMNHE Forward exchange $6,116 $ 1,986
47N $HAL [ Foreign exchange swaps 8,280 20,547
N Sub-total $14,396 $22,533
& Ef Total $ 1,104,409 $2,127,360
= o =L Financial liabilities for trading purposes
SEHHAMNE Forward exchange contracts ($5,537) ( $2,031)
47NV HALE Foreign exchange swaps (5,967) (89)
FISRAZ Ha Interest rate swap (3,606) =
& &t Sub-total ( $15,110) ($2,120)
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(O F] ERER99EE K 98 e = NT A M S Rl (1) Derivative transactions undertaken by the Bank are primarily

RS BN > FERBRSEER SER intepded f(')r' meeting client needs, balancing the Bank’s
FA DL, SE AT o S e <2 TR [R RS R 4 i B Lr;ld;zfrgci)sltlonf as Svelz}lbgls.tr.equir.emenfts, hgdge the Bank’s
> S ] O 42 42y assets an
SR ESLBOSHEE BB L Z I - K Ciriny oxchange e Mucuations The Bank adoped hedsing
— TR S LA 25 5[N] S5 o i P - — . )
A E,[Z,Hj‘ 755 3 i SRS £ DL B HEE RS 0 T 55 stratrgies that were effective in hedging against most of the risk
BRI SR EER - of market prices or cash flows.
MNEBIIFEI12HE KISFEI12HE » ANH| The contract amount (notional principal) of the Bank’s
M X?U,ﬁ}%z&fi‘lﬁzﬁﬁ%é\%’ﬂﬁ’éﬁ(% H zﬁﬁ)ﬁﬂ financil derivates are listed as follows:
"F :
15 H Ltem éf{:’{]éf}%ﬁ Contract Amount
- 2010.12.31 2009.12.31
SEHAYNMESH]  Forward exchange contracts 269,885 550,497
SNMEHARE S#]  Foreign exchange swaps 442,956 1,041,012
KRR HAEH]  contracts 87,300 —
QB ZEIIFEI2H31H KI8FEI12HI1IH I » AKAH] (2) Until Dec. 31, 2010 and Dec. 31, 2009, the maturity dates of
BAESCTHIHEE RBE108SEFE1104E - H bonds p(?ssessed by the Bank range from 2019 to 2021. The
SEHIREREEEE30. (— ) 3HH - average interest rates thereof are specified in Note 30.(1).
(3)5@&29@@&98@@ s INSEfE{E S ENYI A S (3) Gain on financial assets and liabilities at fair value through
RO EREE R AGERECEHIRERS R income statement in FY2010 and 2009 which was realized
By (13,698) FFIC%450.3641F7C » SHEIE R4 net income was minus $ 13,698 thousand and $ 450,634
N ) L thousand. The evaluated income thereof was minus $ 19,251
AFs (19,251) fFrthke (14,887) 7T °
d > > thousand and minus $ 14,887 thousand.
6. FEIGX B 4E ACCOUNTS RECEIVABLE —NET
I5 BH Item 2010.12.31 2009.12.31
ﬁgq&{%%{m@;’x Credit card fees receivable $ 128,183 $ 127,502
F@ﬂ&ﬂ&%& Income receivable 124,190 123,804
ﬂgqﬁgﬁg%’k Acceptances receivable 117,421 98,256
&E”&;FU/%\ Interest receivable 301,916 319,544
FEIKGRE R — HHH Income tax refundable- Previous period 40,291 22,689
Jfgﬂ&@*ﬁ?j{ — 7KHA Income tax refundable- Current period — 20,192
F@H&(ﬁﬁ%ﬁ‘ ﬁ%ﬂjj%k Security settlements receivable 79,762 39,731
ﬁ'ﬁg H&{%ﬁﬁ—’i‘ ﬂ&%?ﬂ Accounts receivable from credit card issue bank 24,777 35,798
]ﬁgq&ﬁgﬁmﬁgx Factoring Receivables 174,779 =
ﬁ{m@qﬁ%ﬁ\' Other receivable 1,375 5,966
N B Sub-total $992,694 $793,482
R e Less:provision for credit loss (3,243) (3,222)
@HQ?KIQY%%E\ Net $989,451 $ 790,260
7 A R G TR DISCOUNTS AND LOANS —NET
IH S| Item 2010.12.31 2009.12.31
?Eﬁ@&,ﬁﬁjfﬁ Bills purchased & discounts $ 46,490 $ 119,377
ﬁﬁﬁﬁ&%ﬂ&%i Short-term loan & overdrafts 59,123,450 44,612,060
@Eﬁ%{%ﬁ&?kﬁﬁi Short-term secured loan & overdrafts 13,482,093 11,328,829
qj,ﬁﬁﬁ&%*( Medium-term loans 16,983,516 16,644,885
q:;/ﬁﬁ}%{%ﬁ&,%k Medium-term secured loans 20,855,800 15,659,220
E/ﬁﬁﬁ&%ﬂ Long-term loans 12,720,585 13,633,486
%/ﬁﬁ}%{%ﬁ&%ﬁ Long-term secured loans 38,496,425 35,368,751
fj&%ﬁ\'%gu Z% l&,%“j\’ Overdue loans 1,345,309 2,298,215
/J\ g-l— Sub-total $ 163,053,668 $ 139,664,823
Ik SRR Less : provision for credit loss (859,778 ) (1,404,226 )
e @ Net $ 162,193,890 $ 138,260,597
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2,369,6621T-TC © 994 Kz 984F: 5 S A R EHHE I ELUK
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A. Loans and other credit advances which the bank has ceased to
charge interest as at Dec. 31, 2010 and Dec. 31, 2009 was
$ 1,403,148 thousand and $2,369,662 thousand respectively.
Interest income that was not included in FY2010 and 2009 was
$ 42,946 thousand and $69,399 thousand respectively.

B.Provision for Credit Loss (including accounts receivable, bills

flG R A T L RS AEIG)

accounts on other financial assets)

2010.01.01-2010.12.31

purchased, discounts & loans, short-term receivables, overdue

H OH FrE AR mbe R & B R =R
Risks of non-collectibility of Inherent risk of the overall loan Total
Item specific loans portfolio
HARER%E $1,228,525 $ 196,878 $ 1,425,403
Balance, January 1, 2010
ARERFEYI () RiEEH 361,585 (53,659) 307,926
Provisions (reversal ) G
TPEERLEL S BGREEE (839,437) - (839,437)
Written-offs
I - (13,062) (13,062)
Exchange rate differences
HARARZA $ 750,673 $130,157 $ 880,830
Balance, December 31, 2010
2009.01.01—-2009.12.31
H OH FremEiasiln mbs AR S B aaf
Risks of non-collectibility of Inherent risk of the overall loan
Item specific loans portfolio Total
HARER%E $ 1,394,558 $123,936 $1,518,494
Balance, January 1, 2009
AHAEEY (e ) SRnRE 137,044 75,354 212,398
Provisions (reversal) (F2)
TSRS R Gk AR (303,077) - (303,077)
Written-offs
WE 72 = (2,412) (2,412)
Exchange rate differences
HHRBRZA $ 1,228,525 $ 196,878 $ 1,425,403

Balance, December 31, 2009

(GF1) 994 FEFRFIRME307,9261T 00 » FH KR

M&307,926/F7C °

(7E2) OBFEEELRFIRMR217,2261TTC » 73 5l1FF

(SRR 212,398 70 R R38BT (R Efi

Notel : Provisions provided in this period was $307,926

thousand, which was stated as the provision for credit

loss $307,926 thousand.

Note2 : Provisions provided in this period was $217,226

thousand, which was stated as the provision for credit
loss $212,398 thousand, and reserve for guarantee $4,828

4,828fF7C - thousand.
8. Mt E Rl A — 5 AVAILABLE-FOR-SALE FINANCIAL ASSETS —NET

H OH Item 2010.12.31 2009.12.31

ch OB R R Central government bonds $269,816 $ 198,101
HALBUF ES Other government bonds 242,030 688,651
INEME Corporate bonds 499,715 199,872
= Stocks 84,772 129,397
S IREE Profits the certificate 375,790 13,380
BRI ME LR Overseas bonds 3,647,788 2,615,549
/N B Sub-total $5,119,911 $ 3,844,950
A EERES Valuation adjustment (25,787) (23,367)
& &t Total $ 5,094,124 $ 3,821,583
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(1)Until Dec. 31, 2010 and 2009, the maturity dates of said
financial assets held by the Bank range from 2011 to 2023,
and from 2010 to 2023. Please refer to Note 30(1) for the
average interest rate.

(2)Until Dec.31, 2010 and 2009, the book value of transactions
under re-purchase agreement of the said financial assets was
$ 124,400 thouasnd and $ 196,200 thousand.

3) bty SR & E B X IEE TR BE - & (3)The guarantees of the said financial assets are specified in
ffa27. 2360088 - Note 27.
O ERIHHSHERE — 55 HELD-TO-MATURITY FINANCIAL ASSETS —NET
15 B Item 2010.12.31 2009.12.31
of7n] e e {7 B CBC Negotiable certificate of deposit $ 500,000 $ —
ch O R B 5 Central government bonds 328,677 344,265
HABF ES Other government bonds 2,106,331 1,424,366
INEE Corporate bonds 647,576 645,607
1}%\%?@%%#{ t{%‘%ﬁg?ﬁ‘:gﬁﬁ Bond assets securitization trust — 115,051
beneficiary certificate
R A ME 4R Overseas bonds 4,112,457 2,866,671
At Total $7,695,041 $ 5,395,960

EEZE99F12H31H K98F12H31H IR » AN FEIFF
B4R E 2 B H 2 3k R 1005 2 1204
RER99FEE1204F » HSEIGHEREEMTEE30. (—) FRBH -

10 BRAELS R L RV REI &

1

Until Dec. 31, 2010 and 2009, the maturity dates of the said
financial assets possessed by the Bank range from 2011 to 2031,
and from 2010 to 2031. The average interest rates thereof are
specified in Note 30.(1).

EQUITY METHOD’S INVESTMENTS

2010.12.31
BN F]HTH JR B (%) WA Felke el
Name Shareholding Book Value Shareholding
(Thousand Shares) (%)
e A S IR BB A () A H] 300 $ 47,991 100.00%
Kaohsiung Bank Insurance Agency Co., Ltd.
TSR E DR B A REE A (RO A F 500 7,055 100.00%
Kaohsiung Bank General Insurance Agency Co., Ltd.
& it $ 55,046
Total
2009.12.31
et A IB(HFIR) Wiz 4 FeLER]
Name Shareholding Book Value Shareholding
(Thousand Shares) (%)

IR A SRR A RO A F] 300 $ 38,542 100.00%
Kaohsiung Bank Insurance Agency Co., Ltd.
TR E PR A CEE A (B 28 ] 500 6,501 100.00%
Kaohsiung Bank General Insurance Agency Co., Ltd.
& &t $ 45,043
Total

(1994 & je 98- FE FRMERAREY [ & ($H) 2k
o3 Ry32,81217 70 ke 25,362T 70 + HrP SR A
SRR A(R) A R IE > RISl
A% L IR s i R i > HES I R I
Bl k47,99 1fTIC Be38,5421TTC > wBF I &&E

)2 R31,5471TIC 524, 5541TTC + SHIRKGERE

et A AR AR B i R A - HEgse
R E 535 57,0557 56,50 17T » #8512

B ()5 7 Ry 1,265T 70 K808
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(1)The investment profit (loss) on the equity method recognized
in FY 2010 and FY 2009 was $32,812 thousand and $25,362
thousand. For the investment in the Kaohsiung Bank Insurance
Agency Co., Ltd., according to the financial statement valuation
for the same period audited by the external auditor, the long-term
investment recognized in the same period was $47,991 thousand
and $38,542 thousand respectively.The investment profit (loss)
recognized in FY 2010 and FY 2009 was $31,547 thousand and
$ 24,554 thousand. Further, according to the financial statement
valuation for the same period not audited by an external auditor,
the other long-term investment recognized in the same period
was $7,055 thousand and $6,501 thousand respectively, and the
investment profit (loss) was$1,265 thousand and $808 thousand
respectively.
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QBRI B E R ERI AR EOR T SO
W RATHC B EE R B GRNE
AL FR R PERIRET ] IR E L R AR R
CriE e

(2)According to Statement of Financial Accounting Standards
No.7 with respect to “consolidated financial statement” and the
requirements specified in the letter of Financial Supervisory
Commission, Executive Yuan, the company has included its
investees which posses controlling power into its consolidated
financial statement.

(DA FEFTRAA DURA &2 S REE - KIS
i T 5 L B R B HL LA S B ek T Sl &
AR A i -

QA FIFTRAA L EIEAE 1155 L (BRI A PRI
s T80 IR - DRI L [ 5 B TR E S
SRR AATFRE > USRI & -
AREZR N S B XM s B G R
FE I S IBF RS HI RS 11,057, 186fFIC k¢
938,782TIL.Z SatekiH

Hithgpg R — 5% OTHER FINANCIAL ASSETS —NET

IH H Item 2010.12.31 2009.12.31
DUk At & SRlE Financial assets — cost method $1,287,577 $ 1,287,577
GRS THIG C BESREE Bond investment without market price 2,777,511 3,219,096
Pk - AR Less : Accumulated impirment (1,057,186) (938,782)
SHHARAGR Short-tem advance 21,038 30,868
B AMEFX Bills purchased 6 852
JERNGEREES | 7 fE I R T Overdue accounts from non-loans 36,801 40,579
L}?ﬁ LSRR — JERGEREE |7 fE I Provision for credit loss—overdue accounts (17.809) (17.955)
KIE from non-loans

&GE Total $3,047,938 $ 3,622,235

(1)Certain financial assets held by the Bank were evaluated based
on cost, because there was no market price for reference and it
was impossible to measure the fair value.

(2)The bond investment without the open quotation of active
market with fixed or determined collectable amount as held
by the Bank is evaluated based on the cost upon amortization;
however, because of the subprime mortgage in the U.S., the
accumulated impairment loss on the other bonds recognized as
of December 31, 2010 and 2009 was $ 1,057,186 thousand and
$938,782 thousand.

[E & A AR PROPERTY AND EQUIPMENT COST —NET
(HEE99E12H3I 1 HEEEEMLOT (1)The detail of property and equipment cost at 2010.12.31

JlA Rt ARHTIREREH
H H Item Cost Accumulated Book Value

Deprections

+  Hi Land $1,231,286 $ — $1,231,286
%E&@gﬁ Buildings 1,239,159 347,174 891,985
T Machinery and equipment 601,047 522,815 78,232
PR e il T Transportation equipment 24,241 22,109 2,132
REES Miscellaneous equipment 95,453 84,870 10,583
FHERESKRE Leasehold improvement 232,563 210,001 22,562
&at Total $ 3,423,749 $ 1,186,969 $ 2,236,780

(QREBI98H-12H31 H [l & AEWIMIAL T -

(2)The detail of property & equipment at 2009.12.31

%S REtreE RHTIREREE

IH H Item Cost Accumulated Book Value
Deprections

+ Hh Land $ 1,231,286 $ — $1,231,286
R Rk Buildings 1,239,159 325,084 914,075
bR i Machinery and equipment 607,191 506,016 101,175
A3 e R 2 Transportation equipment 25,128 22,177 2,951
AREESYH Miscellaneous equipment 98,438 87,677 10,761
FHEFERNE Leaschold improvement 224,115 199,560 2555
aat Total $3,425317 $ 1,140,514 $2,284,803
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(3)Insurance coverage for the Bank’s fixed assets as of December
31, 2010 and 2009 were $1,986,483 thousand and $1.505.915
thousand, respectively.

(4)The Bank’s fixed assets have not been appraised as of
December 31, 2010 and 2009.

(5)No collateral has been assumed on the Bank’s fixed assets as
of December 31, 2010 and December 31, 2009.

13 H A& R OTHER ASSETS
H H Item 2010.12.31 2009.12.31
FH RS Refundable deposits $24,117 $25,578
SRIEE Deferred expenses 3,951 6,104
& LR — Tith Non-operating assets —land 807,607 807,607
B BEEEE Less : Accumulated impairment (190,198 ) (190,198 )
SRIEFTIS M ERE Deferred income tax assets 86,861 141,961
HoAthy Other 15,226 18,084
&Et Total $ 747,564 $ 809,136
() ERBRIE TSR EE <R - 324, - (1)Refer to Note 24 for descriptions of deferred income tax

(2) BBHIFE S EE — T FURAL R RELE]
IS BRI > BREIE R AR AT B
HEREAR > ALFECIEBUFER - K6
S WnRRE - AN F] 1 e M B T SR
PR SERIR > R IO B s (R BT 7 < (o
i -

assets.

(2)The said non-operational asset — land was the governmental
land acquired by the Bank prior to privatization of the Bank,
which was scheduled to be occupied by the Bank’s branch.
However, after privatization, the Bank is not a governmental
authority any longer. Due to the zoning restrictions, the Bank
has petitioned with Kaohsiung City Government in writing
for alteration of the land registration. After the registration
of alteration is completed, the branch will be built on the land
according to the original plan.

14 JE(TE0E ACCOUNTS PAYABLES
H H Item 2010.12.31 2009.12.31
FERTE Rk B3k Accounts receivable from credit card $24,167 $ 36,268
issue bank
FERT 2 Accrued expenses 134,840 151,156
FERTFIIE. Interest payable 330,742 310,320
FERT B THLF R EERE M5 Payable for employees’ bonus &
remunerations to directors and 10,000 =
supervisors
JERT FT15F Income tax payable 1,112 _
FRATEEE Acceptance bills 119,685 98,256
FERT ARG Collections for customers 84,508 80,259
R Checks for clearance 424,420 871,131
ARIOF 2 AT EF Income tax on interest withheld 86,512 46,537
FERTREER AN\ B SR B0 Payroll transfers payable 1,113,147 1,483,370
SR E RS SRR TE Unpaid proceeds from bills collected 376,944 184,413
JFER R SRy B R = Compensation payable for the
settlement of disputes over 7,421 19,160
underwritten investments
JEMHEFE 72 EIZK Security settlements payable 8,822 48,246
HAFEN X Other payables 86,601 84,195
FERT R BEIE S Payables for factoring 17,639 _
& &t Total $ 2,826,560 $3,413311

5 R FE AT AR B e B A8 ol EL oK Z FH B ERE
RE28. (4)ZEtA -

53 i)
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Refer to Note 28. (4) for descriptions of Compensation payable
for the settlement of disputes over underwritten investments.
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15ﬁ%k]jz@%k DEPOSITS AND REMITTANCES
H H Item 2010.12.31 2009.12.31
rEETE Checking deposits $1,954,058 $ 1,846,870
INEEAFER Treasury deposits 8,410,455 8,721,631
TEHAE S Demand deposits 18,263,512 16,373,431
TEEAM RS EER Demand savings deposits 42,275,795 37,817,857
EHAMEEEER Time savings deposits 47,105,378 46,184,814
SIS Time deposits 60,302,026 43,666,926
e EHA {7 Negotiable certificate of deposits 6,855,800 3,308,700
JHE S R S5 s R HE MEE X Remittances & drafts issued 123 1,473
& 3 Total $185,167,147 $157,921,702
16. (T 4Rl 2% FINANCIAL BONDS PAYABLE
5 H Hem FEATIOIN AFR
- Term / Interest rate 2010.12.31 2009.12.31
96 —HHRIEf S Rlf&E %% Subordinate financial bond, first 96.6.12—103.6.12 $ 1,000,000 $ 1,000,000
issue 2007 1.022%20.895%
OSTEEE —HARIES; & RffE%s Subordinate financial bond, first 98.1.20—105.1.20 3,000,000 3,000,000
issue 2009 3.4%
& =t Total $ 4,000,000 $ 4,000,000
1738k 4 PENSION PLAN
(DAL FEHESSFIH2TH R EREL » SUkEs R (1)The Bank started to make contributions to a pension fund upon
E SRR RSR R ES SIS ERTT - its privatization on September 27, 1999 in accordance with
HARE SO - the? Labor Standar.ds Law, which.is depos.ited with the Bank of
Taiwan. Information on the pension plan is as follows:
H H Item 2010.01.01—2010.12.31 2009.01.01 —2009.12.31
HA# R %A Opening balance $437,511 $391,693
o ARERTE Add : Provisions 47,745 47,582
FIEHA Interest revenue 7,127 2,741
W ARHASE A Less : Payment (8,842) (4,505)
HHRBRZA Closing balance $483,541 $437,511
QHEERTZBRE (2)Defined Benefit Pension Plan
() EEMRE SRR E The funded status of the pension plan is as follows
IH B Item 2010.12.31 2009.12.31
BATES Benefit obligation
BEEHET &= Vested benefit obligation ($431,346) ($365,757)
JEFEIEAE T s Non-vested benefit obligation (283,582) (269,018)
SRS ER Accumulated benefit obligation ($714,928) ($634,775)
RAFFEIENN B2 Projected increase in salary effect (226,762) (210,145)
FEEHE T Projected benefit obligation ($941,690) ('$844,920)
FERSIRIL Funded status
BRESEE N EHE Fair value of plan assets 483,541 437,511
BIRE SRR Funded status of pension plan ($458,149) ($407,409)
RELTREMEFRSTEHER (FERE)  Unrecognized transition obligation = =
FHRREE (%) glrieacsosglsi)zed loss (gain) 204,949 185,960
HSIREE R £ Pension payable : -
HIAR (fERHEIRE AR ) / FAFFEIRE: Accrued pension payable / prepaid ($253.200) ($221.449)

pension fund at the end of the period
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The components of net periodic pension costs are as follows

H O H Item 2010.01.01—2010.1231  2009.01.01—2009.12.31

a IRFE AR Service costs $ 79,656 $ 73,971

b B2 AN Interest costs 23,173 21,252

CIRIREEEE L THEHHRAN  Expected return on plan assets (12,624) (12,383)

AR BTG {TZEFE  Amortization of unrecognized transition = =

(FERE) sy obligation (net assets)
e R HTHANR S i AN 3 8% Amortization of unrecognized service costs = =
for the previous period

LRIV RIR GBS PSS, Amortization of unrecognized gain or loss 5,969 2,561

g IFBR$ ik A =a+tbt+ctd+e+f  Net periodic pension costs $ 96,174 $ 85,401
(=) BREAaT Vested benefit $ 498,415 $ 423,066

(Mt REERIRERA AR B

Actuarial assumptions used to calculate net periodic pension costs
are as follows

IH BH Item 2010.12.31 2009.12.31
a FEETHE &= TR Discount rate of projected benefit obligation BEF2.75% BFF2.75%
2.75% each year 2.75% each year
b EFE /K HERE =R Rate of increase in salaries HE2.0% HH2.0%
2.0% each year 2.0% each year
cRRESERECTEETEHR]  Projected long-term rate of return on HHE2.75% BHE2.75%

B ERI=R pension assets

(3) "HB TERIREEH | H945ETH | HEEHETT » (78
T EIEBER IR INE - 525 T B8 BRE "%
BhELHEVE | BHRZGRRSHUE - 508 61
B < ) B AR B R B AR R 2 AR AR
& o IREPIHE  EEXEHAE S TER
SR NMHENE THH TE6% » AN H|
994 B K 984 FE #4755 TRAR BRI He 8 2 IR K
&5 A 10,5021 0 5 9,398F 7T » SRS
GETHERIAHEE 1858 TR IRE S aT iR el
ZHUERA R IR G5 1 R 96,1 744F 7T 52 85,40 1FF
TG o S99 K ORI AT B EGR IR SRS
TIN5 71y 18,68 1T-IT KL OfFIC

2.75% each year 2.75% each year

“Labor Pension Act” was enforced as of July 1, 2005, which
is the confirmed rules governing contribution of retirement
pension. Laborers may choose to continue applying the retirement
provisions referred to in the “Labor Standards Act”, or apply
the retirement system referred to in the said Act and retain the
seniority applicable to the said Act. According to the said Act,
the percentage of the labor pension to be contributed by the
employer on a monthly basis should not be less than 6% of the
laborers’ monthly salary. The retirement pension contributed by
the company in accordance with the said Act in 2010 and 2009
was $10,502 thousand and $9,398 thousand, respectively. The
retirement pension, $96,174 thousand and $85,401 thousand,
was recognized according to Statement of Financial Accounting
Standards No.18 entitled “Accounting for Pensions”. The extra
payment for preferential severance pay and pension in 2010 and
2009 was $18,681 thousand and $0 thousand respectively.

18. Hitt &Rt & & OTHER FINANCIAL LIABILITIES
IE H Item 2010.12.31 2009.12.31
B A G EL S Appropriated loan funds $41,093 $ 54,600
B Ak Appropriated loans 166,196 230,293
& E Total $207,289 $ 284,893

I ARG R R G PR AN F] B /N
RS EEEMNZ A Y - 1THbH s
Z B G AT b A S E 2 B S L

Appropriated loan funds mentioned above refer to the
various special syndicated loans orgnaized by the Bank, Small
and Medium Enterprise Development Fund, the National Youth
Commission of the Executive Yuan and the Development Fund

g, SR 2 SN A =, :
@%Iﬁggégiﬁ_ ﬁﬁEEl%uﬂ;c,a\ngZlii}EJ of the Executive Yuan. The collected funds entrusted to the Bank
LERHEZEGHES - from the respective committees to fund special project loans.

19 Hih & OTHER LIABILITIES

H O H Ttem 2010.12.31 2009.12.31

REEE T HENR Reserve for losses on guarantees $13,817 $ 13,817
B E B E A Reserve for securities transactions loss 15,326 15,567
SERIRSHEE Reserve for renege loss 3,504 1,552
T??]\{%%ﬁ{i} Guarantee deposit received 46,962 32,605
FHIKGGRIE Pre-receives 48,659 53,370
H i Other 919 942
a &t Total $ 129,187 $117.853
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994 JEE B¢ 984 JEE B2 71| {3 B AT ME A 43 71 o
OfTJC 5e4,8281TJC > MRFISRIRE HIE T -

20. A

The expenses of credit loss, which were stated as the reserve
for losses on guarantees in FY 2010 and 2009 were $ 0 thousand
and $4,828 thousand respectively.

CAPITAL
IH H Item 2010.12.31 2009.12.31
SHTE AN Authorized capital $ 15,000,000 $ 15,000,000
B A Paid-in capital 5,257,982 5,257,982
B TG m B (TR Common stocks issued (thousand shares) 525,798 525,798
e [EI5E Par value 10 10
RETAINED EARNINGS

21. BBk

(DAREIEREHE » RITHERREERE
AL SERN— YR HE R e ST w R s 1E -
FE30% Rl E B BR AT - MSKIE S HUE 3
B Ry R B B B A > HEREEINET
DARGAEE R TR B R VE By v e IR B B
KTFEIE Bl - () FE R KR A
2%(2) B TALFI8%(3) e BRIKEFI90% > HijHE R &R
SrlE o IR S TR R EH Te BE IEF B
TR R ER IR > B R A T4 - BB F]
IR 1S TE T B ERIEIE REE R RTE
2 RE H O RE R R I B O TR S
F L SR L3R MERR B IR A A B
FITas E ZSE R FIIS% o 1B B AR AT AR E A
AT > S E A B AR RS A L LR AER
IRERUERT > ISR RETTE R
FE R & KR

(2) B THOA e F RS AR & =

A RN AENR99HE6 H 9846 H AR IR R & ik &
984 i J 974 i B Bk 4 o 25 S A5 M P R
—F :

(1)According to the company’s articles of incorporation, if there

are any retained earnings upon the bank’s final account at the
end of the year, they will be used to make up the loss of previous
years upon payment of all payable taxes purauant to laws, and
30% of the remainder will be contributed as the legal reserve.
Meanwhile, a special reserve should be provided or reversed
pursuant to laws and subject to the needs of the business. The
balance and the unallocated accumulated earnings for the
previous years, which are identified as the allocable earnings,
should be distributed in the following manner: (1)2% for
compensation of directors and supervisors; (2)8% for employees’
bonus; (3)90% for shareholders’ dividends. The shareholders’
meeting may retain the earnings in part or in whole subject to
the future need for business and profitability. The distribution of
shareholders’ dividends may be made subject to the resolution of
the shareholders’ meeting with respect to the proposal submitted
by the board of directors for distribution and adjustment of
the percentage of cash dividend and stock dividend, provided
that the cash dividend should not be less than 5% of the stock
dividend offered in the current year. Before the legal reserve
amounts to the gross capital, or the capital adequacy ratio
meets the requirements under the Banking Law, the maximum
distribution of cash earnings should be subject to the Banking
Law and the competent authority’s requirements.

(2)Information on employees’ bonus and directors and supervisors’

remuneration

A.The FY 2009 and 2008 retained earnings were appropriated as
follows in accordance with the shareholders’ meeting held in
Jun. 2010 and 2009 respectively.

IH H Item 2009.01.01-2009.12.31 2008.01.01-2008.12.31
EEATE Legal reserve $22,925 $ —
S HIN Special reserve 25,034 —
osp Total $47,959 $ —

AN EIA994E 6 H 23 H H % B i & [F]
PLER N #E B TALF R 3 BE N5 39 R 01T T
EHORLE FEHA s ¥ FR FTaR ¥z B T o0kl Je EBs
HIWES TR 0TI - AR R o
B. it AR B TROF R 8 B A5 fHRE & ST H
ANBHE NS A -
GYARDFEURIE A B FEREHUE 2% DIRTF R R
GRS B TR =S & S 3B e
KGR B Tkl BB HIS > 995 k98
AL 3T B TALFI53 B k8,000 7T K OfF- 7T
NS 43 B R 2,000 K OfFJT - e i 4
P iR B PR 2 AR B AR 5 B 7= FRE o H
E%@Eﬂé}éﬁﬁé@ﬂ AR B R R A
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Both bank employees’ bonuses and directors’/supervisors’
remuneration were distributed to be NT$ 0 thousand in the FY
2010 regular shareholders’ meeting on Jun. 23, 2010. There is
no difference compared with the financial statement of 2009
as both were estimated to be NT$ 0 thousand.

B.The relevant information on employees’ bonus , direcots
and supervisors’ remuneration is available on the “Market
Observation Post System”.

(3)This Bank’s management estimated employee bonus and
remuneration to directors/supervisors pursuant to the Articles
of Incorporation and the resolutions for distribution of
employee bonus and remuneration to directors/supervisors of
shareholders’ meeting of the previous years. The employee
bonus were estimated to be NT$ 8,000 thousand and NT$0
thousand in FY 2010 and 2009 respectively. Remuneration to
directors/supervisors were estimated to be NT$2,000 thousand
and NT$0 thousand in FY 2010 and 2009 respectively.
Nevertheless, in the event of difference in the amount actually
distributed upon resolution of shareholders’ meeting and the
estimated figures, the difference shall be identified as changes
in accounting estimates and will be adjusted in the same year
with shareholders’ meeting.



