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Financial Statements for FY 2010
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12F, 21 Linshen 2nd Road,
Kaohsiung, Taiwan R.O.C.
 ZE(TEL):(07)3312133 i F%E

(B (FAX):(07)3331710

Report of Independent Auditors

The Board of Directors and Shareholders Bank of Kaohsiung Co.,

Ltd.

We have audited the accompanying balance sheets of Bank of
Kaohsiung Co., Ltd. as of December 31, 2010 and 2009, and the
related statements of income, changes in shareholders’ equity and
cash flows for the years then ended. These financial statements are
the responsibility of the Bank’s management. Our responsibility
is to express an opinion on these financial statements based on our
audits.

We conducted our audits in accordance with the “Guiderlines
for Certified Public Accountants’ Examination and Reports on
Financial Statements”, and generally accepted auditing standards
in the Republic of China. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant
estimates made by management. As well as evaluating the overall
financial statement presentation. We believe that our audits provide
a reasonable basis for our opinion.

In our opinion, the financial statements referred to the first
paragraph present fairly, in all material respects, the financial
position of the Bank of Kaohsiung Co., Ltd. as of December 31,
2010 and 2009, and the results of its operations and its cash flows
for years then ended in conformity with the “Rules Governing
the Preparation of Financial Statements of Public Issuing
Banks”, Business Account Act, the relevant financial accounting
requirements provided in the business accounting standards and
generally accepted accounting principles in the Republic of China.

We have also audited the consolidated financial statements of
Bank of Kaohsiung as of FY 2010, and have issued the auditor’s
reports without qualified opinion.

Crowe Horwath,,
CPA : Jen-Yao Hsieh

(e TEN YAO

CPA ' Ling-Wen Huang

Hoag Ling L\)E/\/

Kaohsiung, Taiwan, Republic of China Feb. 22, 2011

Authorized: (2002) Tai-Tsai-Cheng-(6)-No.168354
(AT SO B R I A — 20
(FIESCRRATFA LA » SRRk HE)

( The content of the report is conformity with the audit report )

The Chinese version rules if any contradiction in meaning exists between the Chiinese version and English version
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BN JrE®YTFIT 5 Unit : NTS Thousand

(A7 H H WfRE FN ] A BENEISY %
A/C No Item Note 2010.01.01-2010.12.31 2009.01.01-2009.12.31 Comparison
41000  FRIHA 2 $3,096,294 $2,887,840 7.22
Interest income
51000  FIEZEH (1,307,586) (1,547,935) (15.53)
Interest expense
lisEEdleas $1,788,708 $1,339,905 33.50
Net interest revenue
FIELASME K
Net non-interest revenue
49100 TR 2.22 $403,627 $354,249 13.94
Net commission & service fees
49200 BB AR SR M ABER)R 25 (32,949) 435,477 (107.57)
Gain (loss) on financial assets and liabilities at fair value
through income statement
49300 it ESMEECHB )M 2 70,312 95,190 (26.14)
Gain (loss) on available-for-sale financial assets
49400 FAEIIH SR ECERE) R 2 13,964 3,500 298.96
Realized (loss) profit from financial assets held to maturity
49500 FRARERSEERRY i B ()2 2.10 32,812 25,362 29.38
Gain (loss) on equity method investments
49600 SHER)RE 2 80,420 (358,848) 122.41
Gain (loss) on foreign exchange
49700 B R A 25 (FE R 2 (216,734) (19,067) 1,036.70
Gain (loss) on reversal of asset impairment
48095 I EERISYrE ]S 2 173,800 145,045 19.82
Recovery of credit loss and overdue loan.
58099 H A IES H 28 — (94,139) (100.00)
Other sundries disbursement
49800 HAFERE AR 28,600 42277 (32.35)
Other net non-interest revenue (loss)
dxxxx IR $2,342,560 $1,968,951 18.98
Net revenue
51500 SRE 2.7 ($307,926) ($217,226) 41.75
Credit loss expenses
(e S|
Operating expenses
58500 HAAEHR 23 ($1,269,650) ($1,160,032) 9.45
Personnel service expenses
59000 s e 23 (83,169) (88,641) (6.17)
Depreciation & amortization
59500 HoAth SR R A R (476,266) (460,432) 3.44
Other operating & administrative expenses
61001  FRAHFFIGFE) $205,549 $42,620 382.28
Income (loss) before tax
61003  FirfSHL(E AR 2.24 (78,455) 33,796 (332.14)
Income tax (expenses) benefit
69005  AHHEFIGEIE) $127,094 $76,416 66.32

Net income (loss)

69500  FAEREERCT)
Basic earnings per share (NTS$)

FRANFFIGRE) 25 $0.39 $0.08 387.50
Income (loss) before tax
69501  FRERIFHIGHE) 25 $0.24 $0.15 60.00

Income (loss) after tax

I A & 0 S0 100622 122 1 AEhet il A B ka2 )

The accompanying notes are an integral part of these financial statements. Please refer to Crowe Horwathy,,” report dated Feb. 22, 2011.

HHE | B

Chairman : Chung-Dar Lei

EE NS v

President : Charles W. Chung

Rk B

Chief Accountant : Ming-Hung Wu
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RE99F 12 H31 H K E 99

it s
ASSETS 2010.12.31 2009.12.31 AN 43 kb
(A% IZEIEEEE] bR B B Comparison
A/C No Account Note Amount Amount (%)
11000 G R HIEIRS 3 $ 2,015,944 $ 2,545,564 (20.81)
Cash & cash equivalents
11500 {ERRST R SR TIEI% 4 26,873,546 22,489,470 19.49
Due from CBC and lend to banks
12000 JE(EREENY ABit BREE 2.5 1,104,409 2,127,360 (48.09)
Financial assets at fair value through
income statement
12500 FfE (A EE R RAR TR E 2 2,791,063 3,894,976 (28.34)
Bills and bonds purchased under resale
agreements
13000  FEIKERIEF4E 2.6 989,451 790,260 25.21
Accounts receivable — net
13500 HE K filcak — 1548 2.7 162,193,890 138,260,597 17.31
Discounts & loans — net
14000 fig ik H 5 <R E — TR 2.8 5,094,124 3,821,583 33.30
Auvailable-for-sale financial assets — net
14500 FrERFHHGRIEE — 1756 2.9 7,695,041 5,395,960 42.61
Held-to-Maturity financial assets — net
15000 FRAERIE < IHETR & —155FE 2.10 55, 046 45,043 22.21
Equity method’s investments — net
15500 Hfl 4R — B 2.11 3,047,938 3,622,235 (15.85)
Other financial assets — net
It & B FE
Property and equipment cost
18501 R $ 1,231,286 $ 1,231,286 —
Land
18521 BE R e 1,239,159 1,239,159 -
Buildings
18531 Phkas fid 601,047 607,191 (1.01)
Machinery & equipment
18541 A2 308 e 25 g 24,241 25,128 (3.53)
Transportation equipment
18551 =R 95,453 98,438 (3.03)
Miscellaneous equipment
18561 THERER R 232,563 224,115 3.77
Leasehold improvement
185x1 D% N=ray $ 3,423,749 $ 3425317 (0.05)
Total cost
185x4 o BETE (1,186,969) (1,140,514) 4.07
Less - accumulated depreciation
18500 [EEEE T 2.12 $ 2,236,780 $ 2,284,803 (2.10)
Property and equipment cost — net
19000 fEJE &5 A T AR 2 $ 58,993 $ 69,904 (15.61)
Intangible assets
19500 HLAEE IR AR 2.13 747,564 809,136 (7.61)

Other assets

10000 EFEWEH $ 214,903,789 $ 186,156,891

Total assets

R Bz
Chairman - Chung-Dar Lei

FEEEA ¢ S
President : Charles W. Chung
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2010

BANK OF KAOHSIUNG CO., LTD.
BALANCE SHEETS

DECEMBER 31, 2010 and 2009
BAT - PrE T IT 5 Unit : NT$ Thousand

B fE R R gt
LIABILITIES & STOCKH(_)LDERS’ EQUITY -~ 2010.12.31 2009.12.31 REEs It
% EREETE FfaE B B Comparison
A/C No Account Note Amount Amount (%)
21000 AT J IR TRISETFRK $ 12,605,479 $ 10,548,234 19.50
Due to CBC & banks
2000 CPEESBEI AR SREk 2.5 15,110 2,120 612.74
Financial liabilities at fair value through
income statement
22500 [fEREIZES RIESFAE 2 140,745 213,774 (34.16)
Bills and bonds sold under repurchase
agreements
23000 JERERIE 14 2,826,560 3,413,311 (17.19)
Accounts payable
23500 {FFR K FEFR 15 185,167,147 157,921,702 17.25
Deposits & remittances
24000 JERF GRS 16 4,000,000 4,000,000 —
Financial bonds payable
25000 FEESREAG A 2.17 253,200 221,449 14.34
Pension payable
25500 HABSFIEE 2.18 207,289 284,893 (27.24)
Other financial liabilities
29500 oAb e {5 219 129,187 117,853 9.62
Other liabilities :
20000 afEaeEr $ 205,344,717 $ 176,723,336 16.20
Total liabilities
Wb
Stockholders’ equity
31001 il $ 5,257,982 -
fe 20 $ 5257982
3500 AN 2,542,403 2,542,403 —
Capital surplus
REBER
Retained earnings
32001 EERBR AT $ 1,604,713 $ 1,581,788 1.45
Legal reserve
32003 BRI BRI R 25,034 — 100.00
Special reserve
32011 NPEHE R B AR 21 155,551 76,416 103.56
Unappropriated earnings
32000 R GET $ 1,785,298 $ 1,658,204 7.66
Total retained earnings
it R M HLAIE H
Other stockholders’ equity
32523 Bt HVE SR A AR BB
on unrealized income on available-for- ($25,787) ($24,320) 6.03
sale financial assets
0599 HAp bR (824) (714) 1541
Other adjustment on stockholder’s
equity
32500 R MRS HAIE H AT ($26,611) ($25,034) 6.30
Total Other stockholders’ equity
30000 AR ST $ 9,559,072 $ 9,433,555 1.33
Total stockholders’ equity
B8 R RS AT $ 214,903,789 $ 186,156,891 15.44

Total liabilities & stockholders’ equity

(R 2 BB & G AT B T IR 10042 F 22 H il s 2 B A s b )

The accompanying notes are an integral part of these financial statements. Please refer to Crowe Horwathy,,” report dated Feb. 22, 2011.
= ParaS = =
i EE  RAE =)
Chief Accountant : Ming-Hung Wu
2l
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OF KAOHSIUNG CO., LTD.
ENTS OF CASH FLOWS
E YEARS ENDED DECEMBER 31, 2010 and 2009

2010

BHAT  FHEMFI0 5 Unit : NTS$ Thousand

IE E Item ZIK 'EE J: ’H‘ﬁ
2010.01.01-2010.12.31 2009.01.01-2009.12.31
BT SRR Cash flows from operating activities
AREFF] (FH4E) Net income $127.094 $76,416
FHEaEy ¢ Adjustments
FEEH Depreciation 65.775 73.136
HEENE amortization 17.394 15.505
SRIRE: FHERA (A IO ) B Provision for credit loss 307,926 217,226
S RE EE (P75 Financial assets premium (discount) amortization (40,824) (51,781)
FESIERRY |\ e BRI (2s) Recognized investment loss (gain) by equity method (32,812) (25,362)
B RERS IR A TS e FI] Collections cash dividends by equity method 22,809 25,210
o B TS E B R (F%) Loss (gain) on sale and discard of property and equipment 498 181
B EREELFIRS) Loss (gain) on sale investments (30,110) (97,653)
SRIEE N AEREHE T EELFERS) Loss (gain) on unrealized evaluation of financial assets and liabilities 19,251 14,887
SREEIEES Loss on Financial assets impairment 216,734 19,067
I & Total on adjustments $546,641 $190,416
AR I BB R Net changed of Operating assets and liabilities
I TV Net changed of Operating assets :
oSSR (M) WA Decrease (increase ) on financial assets for trading purposes $1,016,690 ($277,794)
JEIRGERIE (B i Decrease (increase) in accounts receivable (199,262) (6,506)
SRIEFRISMERE () B Decrease (increase) on deferred income tax assets 55,100 (36,020)
SR RN SR Total on changed of Operating assets $872.528 ($320.320)
B E T Net changed of Operating liabilities :
JEAF FRIERE IR A Increase (decrease) in accounts payable (8587,863) $528,626
JERTFTS R IR A Increase (decrease) in taxs payable 1.112 (992)
JEGHER G B IR Increase (decrease) on accrued pension debt 31,751 19,500
[ =l A i Total on changed of Operating liabilities (8555,000) $547,134
BEEE A AT Total on changed of Operating assets and liabilities $317,528 $226,814
BEEEIFHSTHRAGH) Net cash provided by / (used in) operating activities $991,263 $493,646
HEEECHESTRE Cash flows from investing activities :
B it H B S RE A& Acquisition of Available-for-sale financial assets ($7,632,441) ($5,723,280)
B gt SR A Proceeds from sale of Available-for-sale financial assets 6,429,097 4,669,027
LS T (BRI B F R EA Due repays principal of bond products investment without 400,143 663,228
market price
BUSHAE 23 H SRlEE Acquisifion of Held-to-Maturity financial assets (3,766,564) (2,871,257)
BoFEEZFHH SRS EER Proceeds from sale of Held-to-Maturity financial assets 1,509,085 1,724,872
B [ E B Acquisition of property and equipment (18,250) (11,758)
B EEEEER Proceeds from sale of property and equipment = 81
SRAEET FH RS Increase on deferred expenses = (2,588)
W E P& E Acquisition in intangible assets (4,330) (24,621)
TR T R P s SRl [F) SE B Decrease (increase) in due from CBC and lend to banks (4,384,076) (5,371,466)
HEER R FSCGER s Decrease (increase) in discounts & loans (24,240,484) (1,545,317)
o [ B R (e P Decrease (increase) on bills and bonds purchased under resale 1,103,913 5,807,718
agreements
Hfth SR B Decrease (increase) in other financial assets (84,686) (245,897)
Ho A& ARG Decrease (increase) in other assets 4,319 (8,251)
R E TR STRAGRH) Net cash provided by / (used in) investing activities ($30,684,274) ($2,939,509)
BhEEE s ST E - Cash from financial activities :
BTORMES Issue financial bonds S — $3,000,000
o [ e R i o 2 T B Increase (decrease) on bills and bonds sold under repruchase (73,029) (79,318)
agreements
HAth SR & E I Increase (decrease) in other financial liabilities (77,604) (15,211)
Hfth & E R Increase (decrease) in other liabilities 11,334 (997)
ST B SR TR S By Increase (decrease) in due to CBC & banks 2,057,245 (314,091)
TE K R e S Bk Increase (decrease) in deposits & remittances 27,245,445 (742,505)
RB&E R B IR RS RAGRH) Net cash (used in) / provided by financial activities $29,163,391 $1,847,878
INHAEH G B B S e il Net increase (Decrease) in cash & cash equivalents (8529,620) (8597,985)
HAWIE G B R B B SRR R Balance of cash & cash equivalents at the beginning of year 2,545,564 3,143,549
HAARIE G KT E TS ERER Balance of cash & cash equivalents at the end of year $2,015,944 $2,545,564
e EENZ i Supplementary disclosures of cash flow information :
REBARCH B AHAS A F] B Interest paid during the period excluding interest capitalized $1,287,164 $1,714,973
SAFRTISF Income tax paid $22,243 $25,924
SRl R BB SEHE RS Loss (gain) on unrealized evaluation of financial products ($1,467) $2,038

GHSRIRERS

STATZER TR 100582 22 H A 3 I BRI at)

The accompanying notes are an integral part of these financial statements. Please refer to Crowe Horwathy,,” report dated Feb. 22, 2011.

HER  EfuE

Chairman : Chung-Dar Lei

S DN vl

President : Charles W. Chung

91

@A R

Chief Accountant : Ming-Hung Wu

‘4

/.




