(&' BAFE#E M Financial Summary

—_— N %iﬁsﬁiﬁ'i? i Hié"f ek \{Ei’é&{é\éi’% Condensed Balance Sheets and Statements of Income
for the Past Five Years

(—)ﬁa%%:,é?é,%\{%fi% Condensed Balance Sheets
BT e EEIC > Unit : NTS Million

FEE Year ISR E R

Financial Information for the Past Five Years

I
FHltem 2006.12.31 2007.12.31 2008.12.31 2009.12.31 2010.12.31 2011.03.31

BB A E B ~ EHCRTT R IF iR TRISE
Cash & cash equivalents, Due from CBC and lent to banks sy HloE 20,261 25,035 28,890 26,480

ATIERBS] AT L S

Financial assets at fair value through income statement G G5 L e o0 =l
W B I 525 e (R
Bills and bonds purchased under resale agreements Aol 4SS 2Lk SRS 2 S
Bt EEREE
Available-for-sale financial assets ! ! 2,644 3,822 L a7l
H, e
"ﬁﬁ&ﬁ&m}\ 98,656 111,557 136,927 138,261 162,194 164,459
Discounts & loans
£
ML . 853 962 784 790 989 985
Accounts receivable
FrEZREIH < SRlEE
Held-to-Maturity financial assets e LR A R s Tollt)
A N L JL=
PRI BRI 81 26 45 45 55 65
Equity method’s investments
I S . 2,344 2,376 2,346 2,285 2,237 2,228
Property and equipment cost
o s 27 36 58 70 59 64
Intangible assets
H
Ll ol e 4,721 5,068 4,037 3,622 3,048 3,034
Other financial assets
H A=
Utz 753 703 765 809 748 773
Other assets
= 7l
HERSER 146,896 156,816 183,697 186,157 214,904 214,826
Total assets
AT BB TIRIZE K
Due to CBC & banks 10,499 12,176 10,862 10,548 12,606 12,335
£ d NEY e
TD?'T*B?@M . 118,754 | 127,154 | 158,664 | 157,922 | 185,167 | 186,359
eposits & remittances
AT R B A Has Z S e X A " ) s ;
Financial liabilities at fair value through income statement
PRI e 2 1
Bills and bonds sold under repurchase agreements w0 A 2 28 Ll Ll
JAT R FISERE - e SRbfEss
Funds borrowed from CBC & banks, financial bonds payable 2t Skl Ll oLl 2oL 2oL
Tl fE
Preferred stocks liability Y Y Y Y Y Y
STSE A
J‘@”ﬁgwﬁ’éﬁ 139 165 202 221 253 266
Pension payable
H Al < 1
Other financial liabilities 222 236 300 285 207 205
HoAt e fe
Other liabilities 3,673 3,059 3,000 3,531 2,956 2,661
B fEaEE 4 FCHT Before distribution 136,287 146,402 174,341 176,723 205,345 205,974
Total liabilities 4r1lic# After distribution 136,623 146,458 174,341 176,723 — —
Ju
sz’g 5,034 5,034 5,258 5,258 5,258 5,258
Capital
AR 2,543 2,543 2,543 2,543 2,543 2,543
Capital reserve
REA B 43 HCHT Before distribution 3,032 2,838 1,582 1,658 1,785 1,058
Retained earnings 53 #% After distribution 2,696 2,782 1,582 1,658 = =
SRR Sh R E B
R . 0 0 0 0 0 0
Unrealized income on financial product
ST B R
Cumulative translation adjustment v v v v v v
[ R AR AR H
Other stockholder’s equity y (1) @) 5) @) @)
s PR A RS A A 4 lcHif Before distribution 10,609 10,414 9,356 9,434 9,559 8,852
Total stockholders’ equity |"73H1%% After distribution 10,273 10,358 9,356 9,434 — —
23 1. BAIE j f%’ff;[é”—f\@u-l-ﬁfﬁ }.\Em‘%ﬁ)@ None: 1.The financial information listed above has been audited
DERER L RS by the Bank’s independent auditors.

2.Auditors’ opinion : Unqualified opinion.
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Condensed Statements of Income

2010

BT FrE M E BT 5 Unit : NTS$ Million

BOI ST BB

P Year Financial Information for the Past Five Years
15 2006.01.01—(2007.01.01— {2008.01.01— (2009.01.01—|2010.01.01—|2011.01.01—
HH Item 2006.12.31 | 2007.12.31 | 2008.12.31 | 2009.12.31 | 2010.12.31 | 2011.03.31
FSTF RS 1,939 2,043 2,081 1,340 1,789 487
Net interest revenue
RIS LAINF 384 119 (645) 629 554 11
Net non-interest revenue
1
E&W\*“}E%}Eﬁ 131 170 622 217 308 876
Credit loss expenses
e H 1,671 1,746 1,801 1,709 1,829 466
Operating expenses
2~ ==
A ST TR T IR Ak 521 246 (987) 43 206 (744)
Income before tax — operating department
:l:% ﬁ VA
AR 5 ”BFﬁm{ﬁjﬁﬁ 450 142 977) 76 127 (742)
Income after tax —operating department
(PRI R (FRIFER) _ 0 0 0 0 0 0
Non-operating department income —after income tax
JEHEHHM (BRI 0 0 0 0 0 0
Special income —after income tax
e IR AR R (BURITEE)
Cumulative effect of changes on accounting principles 41 0 0 0 0 0
—after income tax
Zli,ﬁﬁiéjjﬁ 491 142 977) 76 127 (742)
Net income
ke &iR (On)
Eamirfgls per share (NTS) 0.97 0.28 (1.86) 0.15 0.24 (1.41)

it LRSI BB R e R R -
2EMER  EREER -

None : 1.The financial information listed above has been audited
by the Bank’s independent auditors.
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2.Auditors’ opinion : Unqualified opinion.




o~ Ol SRR RA RS A Financial Analyses for the Past Five Years
SHEAEN  PFrE M E I 5 Amount Unit : NT$ Million
ERE Year O SAEFERA 75 /04T
Financial Analyses for the Past Five Years
53 A2 H Item 2006 2007 2008 2009 2010 [2011.03.31
% (o,
ﬁgﬁg%&épﬁsgts i 80.77 86.19 86.03 87.23 87.35 88.45
N & (o
%?ﬁkgf"{\]éﬁ’) 1.81 1.87 1.87 1.98 0.99 0.99
gasts Interest expenses to average deposit balances ) ) ) ) ) )
2= He —.
=S| S5 = A0 K( O,
Operating *U’“‘”&A P IRARIRETLE % ) 3.07 3.31 3.41 1.90 1.72 1.78
Efficiency Interest income to average loan balances
HEEREEER (R)
Total assets turnover ratio ( times ) e ez i oy (DAoL LIS
BT 2.69 2.44 1.53 1.98 2.56 0.65
Operating revenue per employee ) ) ) ) ) )
BRI
Earninq:gis,jgertﬁloyee 0.57 0.16 (1.04) 0.08 0.14 (0.81)
—HEEAREINE (%
}%etuf;ﬁfet&?ﬂ;;itgl 0) 5.34 2.54 (10.71) 0.50 2.42 9.14)
HEAEHIR (%
Rﬁfﬁﬂgé] ;S)Sets %) 0.33 0.09 0.57) 0.04 0.06 (0.35)
JEFIRE e R RS =
Profitability |Return on equity A 28 Br) e Lohs (E09)
% (0o
ﬁﬁ;ﬁi r/;ezrgin (%) 21.27 6.56 (68.04) 4.19 543 | (124.08)
&gk (T
Eiaﬂrﬁmgﬂfpéfhlre TS 0.97 028 | (1.86) 0.15 0.24 (1.41)
BfE SRR LR
i & TLT e .
gﬁiﬁiﬁ Liabilities to assets ratio (%) R . 2 R 2B 2o
Il X R o e R A LR
Silehre Fixed assets to stockholders’ equity ratio (%) 2210 e 254088 222 2K 2oy
HERER(%) _
e Aseh i (%) (4.21) 6.75 17.14 1.34 15.44
ST
Szl Eﬂmﬁgsﬁgﬁﬁ e (%) 9.04 | (52.73)| (50055 | 10432| 38228 -
Ay B L siz
If;ﬁ%ﬁ%& (%) 19.97 13.89 28.58 4.66 6.36 =
BREfE  |HESEmEAFIER _
(S e e 364.59 632.59 | 1,019.36 849.98 | 1,231.87
BT RN e P zay =
Cash flow satisfied ratio il 138D 22D 2y S
V& Eh v = (o,
}f;ffﬁtﬁf}gzsgr\ge/ﬁitio (%) 19.62 20.27 16.78 17.04 13.97 13.92
FIER R AYE RIS HERRER
Total Secured Loans to Related Parties e e L [l e L
FIERIRASECRIZ AR S I EHEAREH I LER (%)
Total Secured Loans to Related Parties as a Percentage of Total Loans (% ) e s = Ll g n2r
BETEE (%)
Asset market share (%) 0.48 0.50 0.47 0.55 0.60 0.60
s TR (%)
P2
gfiﬁi ISty s g (%) 0.59 0.55 0.55 0.46 0.44 0.40
SR (%)
Scale gl s e (%) 0.54 0.56 0.53 0.50 0.68 0.69
St sz (0
E%:i\l”;il; ghé)rz: (%) 0.55 0.60 0.60 0.60 0.78 0.77

O 258 R A 5 LRl R A - JERRESUARBAEESR BTt > R ARG s B I -

AL RSB BB R R RA

Analyses of Changes : The increase in the ratio about profitability in 2010, caused by increase of net interest revenue from loans.
Explain * 1. The cash flows from investing activities were net cash provided.

1L BV BER o R EBRES o MRS AR None : 1. The financial information listed above audited by our
SIS independent auditors, excluding the information of
s et A IR s operating scale.
2. BIBREFEIRTT (BIS) Bl L B A & HRATAE 2. The Bank for International Settlements (BIS) prescribes
F58% o a standard capital adequacy ratio of 8%.
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SiTEE ZHEARATT

1A% RES]

()RR = G EEE 73R

()38 b = A G EEE TRGERRE R

G)FIESZ H 5 S R R L3R = R B 32 i
YRR -

(4)FI I 5 S5 BREFLL 3R = R B A R
B EIIRAGEREE -

(5)HATE FE IR = TS AR -

(6) & TSRS = 150t B THEA S -

(N E TSR =Fitkhling B THEAH -

2 JEFIRE
(1)%1%E%?ﬁ%&@ﬂ%z%ﬁﬁﬁfE%ﬁ/%’:ﬁ%—;’éE%ﬂlifm
Q)& IR =FiRER P IE AR
mg%@ﬁﬁw$:mﬁﬁﬁ/¥%%ﬁﬁﬁﬁ
(DRl R =FIER 1P
(5) IR Bk = (BRI R — R AU IREF])~ IIAESE-85)

LT

3 A
(HEE GG E LLR=G GG -
Q)EIEEEE R RS LER=[E E BT TR

WEXSITEE

4 REHR

(WVEERER=(EFEEERE A —FEEE
HaFE), R A AR -

QEFIRER= CEFERATIEL — i —F SR
HE) R EREHE -

SHETE

(WS ER=EEEEFHSRE ~ (RITE
[FIZEPFE BB + FEN P S AR ZE 4 N S (B 4
BHYI AR SR EE + T EEES S A
& + B HAE— LU e 3RE ) -

Q)BT EE ILR=T TS IR ENT S
i B AFE (BRI +BERFA)D

Q)RR R NS E AT
BRI

6. TR EHES L3R = ch S RATRUE TR B A 2 EFR RN
#ef 2 HIEALE

7 E R
(DBEETE R =GN/ TIEF R EE

SRS R A R

(Q2)IFHETH 53R = 1HE " R G 2 2
SR AT ELARE

OMFEFKT 5 =7/ B G
E Rl R G|

(IR 5 R = HGECAEE WA G
SRS R AR

it ¢ AERERCRITERORGE T - EHESSREK
Hefi ~ SERITHARHEN SR IMERTEN -

=]
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2010

The aforementioned ratios are calculated as follows *
Operating Efficiency

(1) Loans to deposits ratio = Total loans / Total deposits

(2) Ratio of NPL = Total non-performing loans / Total loans

(3) Interest expenses to average deposit balances = Total
interest expenses / Annual average deposit balances

(4) Interest Income to average loan balances = Total interest
income / Annual average loan balances

(5) Total assets turnover ratio = Net revenue / Average total
assets

(6) Operating revenue per employee = Net revenue / Total
number of employees

(7) Earnings per employee = Net income / Total number of
employees

Profitability

(1) Return on Tier 1 capital= Income before tax / Average total
Tier 1 capital

(2) Return on total assets = Net income / Average total assets

(3) Return on equity = Net income / Average net shareholder
equity

(4) Net profit margin = Net income / Net revenue

(5) Earnings per share =( Net income —Preferred stock
dividends)/ Weighted average outstanding shares

Financial Structure
(1) Liabilities to assets ratio= Total liabilities / Total assets
(2) Fixed assets to stockholders’ equity ratio=Total fixed assets
/ Total stockholders’ equity

Growth Rate

(1) Asset growth rate = (Current total asset — Last year’s total
asset) / Last year’s total asset

(2) Earnings growth rate = (Current total earnings — Last
year’s total earnings) / Last year’s total earnings

Cash Flows

(1) Cash flow ratio = Cash flows from operating activities /
(Due to banks and drafts +commercial bills payable +
financial liabilities at fair value through income statement
+bills and bonds sold under repurchase agreements +
accounts payable in 1 year)

(2) Cash flow adequacy ratio = Cash flows from operating
activities in the last 5 Years / ( Capital expenditure +
cash dividends ) in the last 5 Years

(3) Cash flow satisfied ratio = Cash flows from operating
activities / Cash flows from investing activities

Liquidity Reserve Ratio = Current assets required by the CBC /
Liabilities for which the various current reserve shall be provided

Operating Scale

(1) Asset market share = Total assets / Total assets of financial
institutes which can operate deposits and loans business
(2) Equity market share = Total equities / Total equities of
financial institutes which can operate deposits and loans
business
(3) Deposit market share = Total deposits / Total deposits of
financial institutes which can operate deposits and loans
business
(4) Loan market share = Total loans / Total loans of financial
institutes which can operate deposits and loans business
Note : Total liabilities are net of reserves for losses on guarantees,
losses on security trades, losses on breach of contracts, and
accidental loss.




(&' BAFE#E M Financial Summary

| 2&@%‘@ Capital Adequacy
SHEEAL  FEME EIT 5 Amount Unit : NT$ Million

I

FEE Year BORSTEEE A E R
Capital adequacy ratio for the Past Five Years
534758 El Item 2006 2007 2008 2009 2010 [2011.03.31

e 5 g Common stocks 5,034 5,034 5,258 5,258 5,258 5,258
PN, Eleayiet il o

. 0 0 0 0 0 0
Perpetual non-cumulative preferred stock
EEIFA 1 TF SR 5 o o . . o o

Non-cumulative subordinated debentures without maturity dates
FE A Capital in advance 0 0 0 0 0 0

3 = N =& BB/ \
i PR ([AE R EARERIT ) . 2,542 | 2,542 | 2,542 | 2542 | 2542 | 2542
&7 |Capital surplus (Apart from fixed asset appreciation surplus)

HERER AR Legal earnings reserve 2,257 2,404 2,446 1,582 1,605 1,605
LG VN Special earnings reserve 210 210 112 0 25 40
Tier | |ZEFfE&S Accumulated earnings 565 224 977) 76 156 (588)
capital (/) Minor equity 0 0 0 0 0 0
P TRAERSHAMIIEE Other stockholder’s equity (1) (1) (62) (30) (61) (38)
Uik peE Less * goodwill 0 0 0 0 0 0
R EL MR BTG . o . . . o
Less : unamortized loss on sale of bad credit
Ik BAIBRIEE Less : capital deduct item 1,024 590 712 959 1,027 1,036
F—HHEARGET  Total tier 1 capital 9,583 9,823 8,607 8,469 8,498 7,783
AR ; ] ; . ] ]
Perpetual cumulative preferred stock
EG I F SRR 55 0 o ; ; o 0
%N Cumulative subordinated debentures without maturity dates
= 7\
[EE A AT 0 0 0 0 0 0
Fixed asset appreciation surplus
Capital BN B A R BB Z45% , . y . s s
45% of the unrealized income from financial assets in available-for-sale
S AT 5% Convertible bonds 0 0 0 0 0 0
B [ )
E%*ﬁ&ﬁm*mﬁ .. . 246 136 498 121 235 1,039
Business reserve and provision for credit loss
s
BRI 0 1,000 1,000 3,800 3,600 3,000

Tier 2 |Long term subordinate bonds

capital | TR IR
Non-perpetual preferred stock

JKAESE AR B SRE I H I SR RIEAL (25 S 3 HE
HEAAAS T HE

Total of perpetual non-cumulative preferred stock and non- 0 0 0 0 0 0
cumulative subordinated debentures amounting to more than
15% of the tier 1 capital

I BEAHIERIEE Less : capital deduct item 246 592 712 959 1,027 1,036
BHEEAREE Total tier 2 capital 0 544 802 2,968 2,823 3,018
— e | FEFARNENT (R 25
s = 3 [EXIVATE
H_ijzgﬁ Short term subordinate bonds g v 0 g v v
T’%‘ 5 ISl o 0 0 0 0 0 0
caleirtal Non-perpetual preferred stock
P EZHEAAREGE  Total tier 3 capital 0 0 0 0 0 0
HEEA Capital 9,583 10,367 9,410 11,436 11,322 10,801
EH |EHEA Standardised approach 92,515 95,068 98,980 99,788 | 112,516 | 113,421
BB | PUERREERE o 0 . . o o
#if |Credit |Internal rating based approach (IRB)
i\ risks  |EEEESL Asset securitization 0 2,691 1,964 1,650 870 812
g | |EEAERE
A VF% Basic indicator approach (BIA) 0 4,541 4,492 4,190 4,190 4,048
B m‘ ] bE:s B ]
R ek SRR o 0 0 0 0 0
ri:;:a """ | Standardised approach / Optional Standardised approach
Risk SEFE T EE Advanced approach 0 0 0 0 0 0
weighted | gl | fE e E Standardised approach 4,155 3,332 2,827 1,742 2,910 3,209
assets }E@ e R
Market risks ISRk Internal model approach 0 0 0 0 0 0
TITRE e 1 A Risk weighted assets 96,670 | 105,632 | 108,263 | 107,369 | 120,486 | 121,490
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2010

EFE Year OISR ASE B R
Capital adequacy ratio for the Past Five Years
S HTHE H Item 2006 2007 2008 2009 2010 |2011.03.31
HAREEE (%) Capital adequacy ratio (%) 9.91 9.81 8.69 10.65 9.40 8.89
[ T o LS A = 2 (o
A *EQ%IK.E}ELB;E ﬁgEZttT ( A’.) 9.91 9.30 7.95 7.89 7.05 6.41
Tier 1 capital as a percentage of risk weighted assets (%)
BRI g B LR (%)
Tier 2 capital as a percentage of risk weighted assets (%) 0.00 0.51 0.74 276 235 2:48
HEFAEA S R EE LR (%)
Tier 3 capital as a percentage of risk weighted assets (%) 0.00 0-00 0.00 0.00 0.00 0.00
It 3 JLR/L pacnperd 574
el SRR (%) 3.43 3.21 2.86 2.82 245 245
Common stock’s equities as a percentage of total assets (%)
EOM 2B A R SR LR B R K] © AATI6EE K 98443 A T LR I XNE AL SRMEZF 9T G ¥ 1 0 R 30f8TT » HT3 A S A AR BN 98
£~ 994F ~ 100£E2815 » SpAIIRIR2{EIC ~ 28T - 6fEITHrEL -

Analyses of Changes : The Bank issued 7-year subordinated financial bonds in 2007 and 2009, amount of NT$ 1 billion and NT$ 3 billion

respectively. The amount which could be included in Tier 2 capital has decreased NT$ 0.2 billion, NT$ 0.2 billion and

NTS$ 0.6 billion respectively in 2009, 2010 and 2011 Q1 due to approaching maturity.

AE 1L EFIMESER  BRESERURS) - SRt A g -
2.BEESERIMT (BIS) BUEZEAE R RIFHE 8%

(1) BEEA=H A A RS

(2) T R 14 5 A = {5 P B o 1 5
+ (TSR 5 )« EEASEFEE x12.5

Q)VEAHE R=EHHEA IIHE R M 5 AR

@ —FHEA LR EE LR =0 —HEA
TOTVREE Ja\ e 15 E AR

G)FEFHEA SRR IEEE LR = HEAR
TV R 11 25 A

OB =FHEA LA EE LR =0 =HHEA
JITVREE R\ M E AR

(7) Esdfe e A S HEE A LR =ik e A HE& e

=~ OSERERA S L B AT A WS
EHER TR IR A BB AR A RS E
el S R B S e S R S S T W R
B AR AR N F 99 I
x£ (SEHBERE) BEEREEREGD
IR BEERM > ERAERANERETE -
PRMEARE > BURIRABNEE2 191662 BE i
B -

It %

ARINE 00y B &

A TR
Supervisor Shih-Shin Chang
A BRI
Supervisor Yu-Hui Su
A sRILIEE
Supervisor Shan-Hui Chang

thEE R 100 £ 4 F 25 [H
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Note : 1. The financial information listed above audited by our independent
auditors, excluding the information of operating scale.
2. The Bank for International Settlements ( BIS) prescribes a standard
capital adequacy ratio of 8% °

(1) Capital base = Tier 1 capital + Tier 2 capital + Tier 3
capital

(2) Risk weighted assets = Credit risk weighted assets +
(Operational risks + Market risks) Capital appropriation
x12.5

(3) Capital adequacy ratio = Capital base / Risk weighted
assets

(4) Tier 1 capital as a percentage of risk weighted assets =
Tier 1 capital / Risk weighted assets

(5) Tier 2 capital as a percentage of risk weighted assets =
Tier 2 capital / Risk weighted assets

(6) Tier 3 capital as a percentage of risk weighted assets =
Tier 3 capital / Risk weighted assets

(7) Common stock’s equities as a percentage of total assets =
Common stock’s equities / Total assets

Supervisors’ Report for FY 2010

Supervisors’ Report for Bank of Kaohsiung

The Board of Directors have compiled and submitted to us the Bank’s
2010 Business Report, Financial Statements, Consolidated Financial
Statements and distribution of earning which are audited by the CPA
Jen-Yao Hsieh and Ling-Wen Huang ,who are members of Crowe
Horwath,, We have completed our examinations and found them to
meet the requirements of applicable laws and regulations. This report
is hereby prepared in according to Article 219 of the Company Law
and submitted for your approval.

Apr. 25,2011
(AFIA A ELE RS R AERT )

( The content of the report is in conformity with the audit report )




